Mycom Berhad

Company No. : 7296-V

Explanatory Notes

PART A : Notes Required by MASB 26

A1)
Accounting policies and methods of computation

The interim report has been prepared in accordance with MASB 26 “Interim Financial Reporting” and paragraph 9.22 of the Listing Requirements of the Bursa Malaysia Securities Berhad, and should be read in conjunction with the Group’s financial statements for the year ended 30 June 2004.

The same accounting policies and methods of computation are followed in the interim financial statements as compared with the annual financial statements for the year ended 30 June 2004.

A2)
Declaration of audit qualification

The audit report of the Company’s preceding annual financial statements was not subject to qualification.

A3)
Seasonal or cyclical factors

The group’s business operations were not significantly affected by any seasonal and cyclical factors.

A4)
Nature and amount of items affecting assets, liabilities, equity, net income, or cash flows that are unusual because of their nature, size, or incidence
There were no items which were unusual in terms of their nature, size or incidence for the current financial period, other than as disclosed in the financial statements.

A5)
Nature and amount of changes in estimates of amounts reported in prior interim periods of the current financial year or changes in estimates of amounts reported in prior financial years, which give a material effect in the current interim period
There were no changes in the estimates of amounts, which give a material effect in the current financial period.

A6)
Debt and equity securities
There were no issuance, cancellation, repurchases, resale and repayment of debt or equity securities for the current financial period.

A7)
Dividends paid
No dividends have been paid for the current financial period.

A8)
Segmental reporting
Segmental analysis for the current financial year-to-date by business segments is as follows:


Property

Development

RM’000
Plantation

RM’000
Granite

Quarry

RM’000
Manufacturing

RM’000
Investment

Holding and Others

RM’000
Elimination

RM’000
Consolidated

RM’000










6 months ended 31 December 2004
















Revenue








External sales
6,524
35,419
-
25,533
2,382
-
           69,858

Internal-segment sales
-
-
-
-
14
(14)
-

Total revenue
6,524
35,419
-
25,533
2,396
(14)
           69,858



















Results








Segment results
146
12,494
-
(8,223)
(3,983)
-
                434

Finance costs, net






(33,094)

Share of results of associates






(5,362)

Taxation






(1,918)

Loss after taxation






(39,940)

Minority interests






             5,278

Net loss for the period






(34,662)



















6 months ended 31 December 2003
















Revenue








External sales
5,202
29,412
62,326
19,818
2,452
-
           119,210

Inter-segment sales
-
-
-
-
14
(14)
-

Total revenue
5,202
29,412
62,326
19,818
2,466
(14)
           119,210



















Results








Segment results
(236)
12,314
(22,605)
(7,827)
(3,442)
-
(21,796)

Finance cost, net






(35,447)

Taxation






               (905)

Loss after taxation






(58,148)

Minority interests






            13,671

Net loss for the period






(44,477)










A9)
Valuations of property, plant and equipment

The valuations of property, plant and equipment have been brought forward from the previous annual financial statements without any amendment.

A10)
Significant post balance sheet event
There were no significant events subsequent to the end of the period reported on that have not been reflected in the financial statements for the said period.

A11)
Effect of changes in the composition of the Group
On 1 September 2004, the proposed sale of 100% equity interest in Sentul Murni Sdn Bhd for cash consideration of RM3,500,000 was completed.  The balance sheet of Sentul Murni Sdn Bhd has been deconsolidated from Mycom Group’s balance sheet effective from the same date and there was no material impact to the Mycom Group’s balance sheet.

A12)
Contingent liabilities
The changes in contingent liabilities since 30 June 2004 to the date of this report are as follows:


RM’000




Guarantees
            7,406

Claims
                   0

Liquidated ascertained damages
(49,115)


(41,709)

A13)
Capital commitments
Capital commitments not provided for in the financial statements as at 31 December 2004 are as follows:


RM’000




Approved and contracted for


- investment property
200,177




Approved but not contracted for
-





200,177

Mycom Berhad

Company No.: 7296-V

Explanatory Notes

PART B : Notes Required by Bursa Malaysia Listing Requirements

B1)
Review of performance
Revenue for the quarter and the six months period ended 31 December 2004 was lower by 47% and 41% respectively as compared to the preceding year’s corresponding quarter/period.

The loss before tax for the above quarter/period, however, has reduced by 27% and 34% respectively as compared to the same quarter/period of the preceding year. 

i) The above variances were mainly due to the deconsolidation of the granite quarry division effective 30 June 2004.

B2)
Material changes in quarterly results

ii) The loss before tax for the quarter ended 31 December 2004 has increased by RM4.4 million over the immediate preceding quarter ended 30 September 2004.  This was mainly due to lower contribution from the plantation division and higher share of losses of an associated company.
B3)
Current year Prospects

Pending completion of the Proposed Restructuring Scheme, the Group’s results are not expected to register any material improvement for the financial year ending 30 June 2005.

B4)
Variance from profit forecast and shortfall in profit guarantee

Not applicable.

B5)
Taxation
Tax charges comprise of the followings:


Current 

quarter 

iii) 31-Dec-04

RM’000
Current

financial

year-to-date

iv) 31-Dec-04

RM’000





Charge for the period
v)         1,166
vi)             1,944

Transfer from deferred taxation
(13)
vii) (26)


viii)          1,153
ix)             1,918

Under(Over) provision in prior years
-
-


x)          1,153
xi)             1,918





The disproportionate taxation charge is due principally to certain expenses being disallowed for taxation purposes and the absence of Group relief for losses suffered by the Company and certain subsidiaries.

B6)
Unquoted investments and/or properties

There was no material sale of unquoted investments and/or properties during the current financial period.

B7)
Quoted Securities 

(a) There were no purchases or disposals of quoted securities for the current financial period.

xii) Investment in quoted securities as at 31 December 2004:


As at

xiii) 31 Dec-04

RM’000

Total Investment at cost
-

Total Investment at carrying value/book value 

  (after provision for diminution in value)
-

Total Investment at market value at 31 December 2004
-




B8)
(a)
Status of corporate proposals announced but not completed

xiv) The Proposed Restructuring Scheme (“Restructuring Scheme”) has received approval from the High Court of Malaya relating to the Mycom Scheme of Arrangement. The Company is finalising various legal documentations with the financial institutions under the debt restructuring corporate exercise. The Company has also applied to the Securities Commission for an extension of time till 30 September 2005 to complete the Restructuring Scheme. The implementation of the Restructuring Scheme is to be carried out simultaneously with the Olympia Industries Berhad Group’s proposed restructuring scheme.  

xv) On 10 January 2005, the Company has announced the proposed disposal of freehold property measuring approximately 33.42 hectares held under Portion 138 and 162 of Farm Doornrandje 386, Province of Gauteng, owned by its wholly-owned sub-subsidiary in South Africa, Electprops 69 (Proprietary) Limited for a cash consideration of Rand3,500,000 (approximately RM2,330,000 equivalent).  An application will be made to the Securities Commission (“SC”) for a waiver of approval on the proposed disposal under Guidance Note 12 of Chapter 12 of the SC’s Policies and Guidelines on Issue/Offer of Securities.

xvi) Mycom Berhad also announced on 18 January 2005 the proposed disposal by its wholly-owned sub-subsidiary, Tingkayu Plantation Sdn Bhd of plantation lands totalling 446.81 hectares with some fixtures and equipment thereon in the District of Kunak, Sabah for a total cash consideration of RM9,000,000. The Company will also be making an application to the SC for a waiver of approval on the proposed disposal under Guidance Note 12 of Chapter 12 of the SC’s Policies and Guidelines on Issue/Offer of Securities. An Information Circular will be issued in due course in respect of the proposed disposal.

(b) Status of utilisation of proceeds raised from corporate proposal


Not applicable.

B9)
Group borrowings

The Group short-term borrowings are as follows:


As at

31 Dec-04

RM’000




*  Secured
549,196

    Unsecured
34,501


583,697




The Group has no long term borrowings.

*  Included in the secured short-term borrowings are foreign currency loans of USD47,000,000 and Rand 11,416,000.

B10)
Off balance sheet financial instruments

The financial instruments with off balance sheet risk at the date of this report are as follows:


Notional

Amount

RM’000




Forward Foreign Exchange Contracts
3,775

Put Option
20,134

Call Option
41,128


65,037




B11)
Changes in material litigation (including status of any pending material litigation) since the last annual balance sheet date 

The list of material litigation is attached as Annexure 1.

B12)
Dividend declared

No dividend has been declared/recommended for the current financial period.

B13)
Earnings per share



3 months ended
6 months ended



31-Dec-04
31-Dec-03
31-Dec-04
31-Dec-03








(a)  
Basic earnings per share













Net loss for the period (RM’000)
(19,698)
(22,235)
(34,662)
(44,477)


Number of ordinary shares in issue






  during the period (‘000)
       392,683
      392,683
     392,683
      392,683


Weighted average number of ordinary






  shares in issue during the period (‘000)
N/A
N/A
N/A
N/A


Basic loss per ordinary share (sen)
(5.02)
(5.66)
(8.83)
(11.33)








(b)
Diluted earnings per share
N/A
N/A
N/A
N/A








On behalf of the Board

MYCOM BERHAD

Yap Siew Khim

Company Secretary

Kuala Lumpur

28 February 2005
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